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OFFICE MEMORANDUM

Subject: Decentralisation of shipping arrangements in respect of ocean
transportation  of cargoes under the control of
Government/Public Sector Undertaking.

The undersigned is directed to say that as per the existing policy of
the Government of India, all import contracts are to be finalized on FOB
(Free on Board)/FAS (Free Alongside Ship) basis - in respect of
Government owned/controlled cargoes on behalf of Central Government
Departments/State Government Departments and Public Sector
Undertakings under them and in case of any departure therefrom, prior
permission is required to be obtained from the Chartering Wing of the
Ministry of Shipping on a case-to-case basis.

2. Based on the growing demand of various Government
Departments/PSUs to allow them to organize their own shipping
arrangements so as to take quick decisions in efficiently managing their
cargo supply and logistics chain operations, it has now been decided by
the Government that :

(@)  All importing Government Departments/PSUs will make their own
shipping arrdngements without needing to routc their reguirements
through Chartéring Wing of Ministry of Shipping subject to the following:

(i)

the import of bulk cargoes, both dry and liquid, will continue to be
made on FOB/FAS  basis by importing Government
Departments/PSUs and shall remain subject to extant
Government® policy notified vide this Ministry’s OM No. SC-
11011/1/1994-ASO-11/VoL.Il  dated ° 27t February, 1996
(Annexure-l) and OM No. SC-11021/3/1999-A80-1/Vol. I dated
15% November, 2001 (Annexure-l) and that in case of any
departure therefrom, prior permission and No Objection -
q Certificate will have to be obtained from the Ministry of Shipping
Xy @ cpse-to-case basis with the approval of the concerne
yihistrative Ministry /Department.




3.

the import of general liner cargoes (project cargoes, heavy lift,
container, break bulk cargoes etc.) can now be made by
Government Departments/PSUs on FOB (Free on Board)/FAS
(Free Alongside Ship) or C&F (Cost & Freight}/CIF (Cost,
Insurance & Freight) basis which shall otherwise remain subject
to extant Government policy notified vide this Ministry’s OM No.
SC-11011/1/1994-AS0O-1I/Vol. Il dated 27% February, 1996
(Annexure-I) and OM No. SC-11021/3/1999-AS0-1 Vol. Il dated
15t November, 2001 (Annexure-1l). In case of C&F/CIF import,
there is no need of obtaining NOC from the Ministry of Shipping. —

Until the various Government Departments/PSUs organize their

- own chartering arrangements, the services of the Chartering Wing of the
Ministry of Shipping will remain available during the transition period
only until 31.12.2015:

4.

It is requested that the above decision taken by the Government of

India may kindly be brought to the notice of all the Public Sector
Undertakings/projects/autonomous bodies/purchasing and selling
organizations under the administrative control of Ministries and
Departments concerned. Government Departments/PSUs may utilize the
services of the Chartering Wing of the Ministry of Shipping till 31st
December, 2015, if required.

S. A copy of the instructions issued may please be endorsed to this
Ministry. >
6. Hindi version is also enclosed.
R MW~
(Barun Mitra}
° Joint Secretary to the Government of India
o . Tele. No. +01-11-23356712
To,

(1) - All Ministries/Depagtments of Government of India.

(2)

The Chief Secretary to all the State Governments including the
Union Territories. E
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Copy_forwarded for information and necessary action to:
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14.

15.
16.

17.
18.
19,

20.

The Directorate General of Shipping, 9% Floor Beta Building, i-
Think Techno Campus, Kanjurmarg (East), Mumbai — 400042,
Chairman, Mumbai Port Trust.

Chairman, Kolkata port Trust,

Chairman, Chennai Port Trust.

Chairman, Visakhapatnam Port Trust.

Chairman, Cochin Port Trust.

Chairman, Kandla Port Trust.

Chairman, Mormﬁgao Port Trust.

Chairman, Paradip Port Trust.

| Chaifman Tuticorin Port Trust.

Chairman, New Mangalore Port Trust.

Chairman, Jawaharlal Nehru Port Trust,

The Chairman cum Managing Director, Kamarjar Port Ltd., 23, Raja
Salai, Chennai-1, |
The Managing Director, Central inland Water Transport
Corporation Ltd., 4, Fairlie Place, Kolkata-700001.

The Chairman & Managing Director, Cochin Shipyard Ltd., Cochin,
The Chairman, Dredging Corporation of India Ltd. LTC Building,
Visakhapatnam-530004. .

The Directorate General of Lighthouses & Lightships, A-13, Sector-
24, Noida-20131 (UP).
The Chairman & Managing Director, Inland Water - Authority,
NOIDA, Ghaziabad, U.P. |

The Chairman-cum-Managing Director, Shipping Corporation of
India, Shipping House, 245, Madame Cama Road, Mumbai,

“ The President INSA, Mumbai.,

L] -]



21. The Reserve Bank of India, Foreign Exchange Control Department,
RBI Building, Fort, Mumbai.

22. Ports Wing (05 copies)

23. Shipping Wing (05 copies)

ML

( Barun Mitra)
Joint Secretary to the Government of India
Tele. No. : +91-11-2335 6712
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Copy also forwarded to :

1. Cabinet Secretariat, Rashtrapati Bhawan, New Delhi,
2. Principal Director Audit, IP Estate, New Delhi.

3. C&AG, New Delhi
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GovernmentuofAIndia
S Ministryrof;SQrface_Transport---
BT g-(charterjhsgﬁingl__~ :

HOJSij10*1/1/94fASO.Ii/V01.III~, New Delhi, ihef27th”Fébkué#y;f996 BT

.. .OEF3IGE MEMORANDUM:
subiects 'dbéaﬁﬁ'traﬁspOrtation._of;cafgo'undaf the Sontrol of -

bearnmeﬁtfgphiic_,Sectorfundéftakings~~wrevjaw”qf_”thﬂ_
”.QQ]1§y f99aruTHg} e T N _

- ' Thé"Uﬂdar$$gﬂ9d‘»ngdiféCted to say- that. @as per.. the
axisting pelicy oquovermmanm'of,Ihdia“a]T.{hpbkthcontraotggare
to be finalised oh’ FOB :{Free on-Board/EAS_QFree Alongside Ship) T
basis and those for exports on C&F (Cost and Freight)/CIF (Cost,
{nsurance, . Freight) basis in respett of Government
ownet/controlled. - cargoes T on .pehalf . of ~ central Government
nggartments/State _Government Departments and  Public .- 8ector.
UndéffékﬁngS"UHdeF»themm”aﬁdmuiﬂ casa of ~any departdre'therefrom,
_prior. permission is:nequined~ﬁb'bewbbta#nedwfrom”thg_lQhartering
wing of the "Ministry szﬁur§acghIranspoFt o, & case EGTCABe T T e
basis..The _shipping arrangements are déhtra1fsed;inmthepuMinisﬁry
of Surfaceanéﬁéﬁdrtt'Thesal$hstructipns about?FDB/FAS purchaseé”'““ﬁ R
ang C&F/CIf sa'es and entering into coﬁt?aCtS'where~thetmelemenp'”
"~ of - -foreign - exchange expenditure is  minimum already stand 7T
incorporated in the GenéhéT"thamq{aT.RuJes"Qf”the Government.
2. ‘Based -on'théﬁHﬁﬁfi@ﬂié%%s[ﬁnob]@ms,“as+,intihaﬁed'“by- T
certain GoverMentfpepaﬁthQ@s/qu1%c Secbor-umdertakﬁngs in the
..changed - gontext of sconomic Jfbera1iéation¢wrtheg_thrust on
performance imprievement and~competitfyenass of Public gactor -
Undertakings, decana]isation;éf certain éa?QOeS,“GOYEanent .has
undertaken a through reﬁjew;cfﬁthe.abOVerpolicy at yani@us~1eve1s
and it has now bean'dee?ded{byﬂthef@owernment that:= " '
(i)  Government po}iey:fgn'ﬁmﬁoﬁt contracts to be fin§1is§d ,
’ -Qn_?FOB/FAszﬁbastw and for:-exports on " CIF pasis *#nN
respact —of -Govaﬁnemnﬁ;_owﬁedﬁcomtr01ked cargoes. On \
° . “behaff of -;Gehtral=é'do¢ernment - 'Departmemts/S@ate
, Government ”Dbp&rtmgnyg-aad;ﬁub1ichector Undertak1ngs >
undo&jﬁﬁeﬁhaﬂdncehtnaTised shipping;anragements.through \

)]

the Milistry oﬁ-Surfﬁce'Tranéport (Chartering wing) 1in

~ o~ A DT

: Pf;(?b_ LIEY
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association with. the concarned use
M1n1stry/Dapartment/PSU may cont1nue _
(i1)Y  » Prior perm1ss1on 1s requ1red to- be cobtained from
' ’ M11stry of Surface Transport on 2 case- to c4ase basis -in
case of any daparture from. the above‘PoTwcy However,
Ministry of Surface Transport shali'efisutre disnosal ¢f
such requests within four working days on receipt of
the complete information/request from the c¢oncerned
. Ministry/PSU, o

(ii1) Ministry of Surface Transport, Chartering Wing Z%o

-ensure full utilisaion of su1tab1e Indian - Ves§e1s dn
case, thay .are.able to meet the indentor’s. _requ1rements”,

gt -competitive rates and are able to maintain the time

schedule
(iv) .. In case of. 1mport of bulk quat1t1tns 1ike - fertilisersf?*m~mrwr--,
. ... .coal,  foedgrains - etc.. where--freight - element S

substantial, ,. & representative’ from . Ministry of 8urfaconwﬁuf£-%v~wl

~Transport may be .invited to participate in = the

“discussions’ for’ adv1s1ng on the sh1pping aspectuf'of

- importfexport. contracts T e e

‘fvﬁf“r“! M1n1¢try oF ourface TranSﬁbft"EHbﬁTd""ﬁéké”'éTTM”éﬁtm““”“mmwww"”

< Most compet1t1ve rates
prior..approval- of the-
be " obta1ned N

“efiorts: to- f1na11se vejsels, Indian or foreign, 4t the

(vi) Tn order to make imports' and exportq Coét*effECtiVe
: and for jud1c1ous use -of fore1qn exhcanga M1n19tr1e/

éxports on . CIF basis failing ‘which necessary _No

e Obj@CT A ON- fCert1f10ate {NOC)- 6houT 8- be—-obtained - from

‘Departments  ‘should ensure imports’ on FOR/FAS and

'*hn16tiv of Sufradge Transport’ (Charter1ng Wing), while

'”““app1Y“ﬂd for~ re]ease Of. Hecessaryréreign. exhcange Afor oo

the purpose. of chartering fofeign vessels and for

TTUmMaKiRg Freight payment in foreign currancy,

J(yﬁi)“_"The tendering..system. to,be followed. by Mihistriggju_m_,w”““__“

u‘Departmonts/PSUs WL g -gtardardised: The Cabinapvf;,'

‘socretariat will. 1nft1ato apprdpr1ate act1on in o this s

-

_regard

3. It is requested that abcve‘ dec1s1on taken by . thed
' Coverrment O TRATE may k1nd1y;b§ brought to thé not1ceof al the

Public Sector Undertak1ngs/ProJects/Autonomous Bod1es/Puchas1ng &
Selling Organisaitons under tne adm1n1strat1ve control of
Ministries and Departments concerned and they may be advised ‘%o
fotlow the prescribed procedure for arraning shipment of their
cargoes through. Chartern1ng Wing (popular1y known by 1its -Cable
Address "TRANSCHART" 1in ‘the shipping c1rc1e, “he world over) of
this Ministry and 1nforporau1n$ the -prescribed Shipping Clasues
in the purchase ordﬁr&/oontracto. Thaey may also be instructed to

' ° 2

™

ﬁcxﬁ»& 15138

and before fixing thé  vesstes, .7
1ndent1ng department/PSU sh®u1dmw+~~~w~~~
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faal)

end two cop1es sach -of the contracts in, respegt of both exports
. well as imperts, a\ongw_th cargo pa articulars 1ike weight,
Siume, 1oading port,. d1soha; iﬁﬁ“pﬁrt, 1oading£aye + dnsgnarg1ng
ate, period of sh1pment ?% 1 sizé*anﬁ Cmey other: specific

.neition relating to. sh1pmen ﬁS otc. to this Ministry as

.O“-.

loon as the same are “gihatli %%%“*for SERK TG further - nacessary

action wwrh regard 1O the sh1pp1ng arrangbmants¢

A copy of the 1nstruct10ns 1sSuad may p%aase also be
ndorsed of thws M1n1stry .

dgzwaxﬁﬁf

. ,}_ﬁl1 i btr1;q/nepartments of I ~H
_Government Bt Indaa i y,e;;wrz.-«--‘hfvﬁ? o
(2) “The Chief Secretary o a1l th State -

Governments 1nc1ud1ng “the Unioh Terrrtorxes

copy’ forwarded for 1nformat1on*and necessary action to.,. /,2

1. The Directorate Goteral’ of‘ Sh1Pp1n3,. Jahﬁz Bhavan,"';'"~-w~m~
“LWa1chan& H1rac hand Marg, For t, Bombay~400001
2. chairman, Bombay Port “Trust’ B | o
3. ”Chawrman caicutta"POFt~T£u§L;im4ﬂ;. " | N
A ;Cha1rman Madras Port’ “Trust- S
5 chairman;, Visakhapatnam Port. TSt T e
‘7:65'7 f'T:chéEEmﬁn. Cochin Port Trust o
7. chairman, Kandia Fort *?GSt
8. d: Cha1rmaﬂ; Mormugao ﬁpr?gTrust o |
9. Chairman, Parad1p Poiﬁ;;rﬁéfﬂlhqﬂufm
10. Chairman, Tut1corwﬁ PoEt Trust \
11, chairmen, ‘New Mangalore port Trust
12, | Chairman' Ja&ahar1a1 Nehru Port Trust
13. o The Shawﬁmanﬁz Managing D1rector, Hindustan shiDZﬁrd

' Lid. S V1sakhapatnam.

’

2
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 TELEGRAM: TRANSCHART

TELEX: VAHN IN 31-61157/
. 31-61158/31-61159

C . ERXNO:. 3718614/3352726
T - JELEPHONE:  3710356/3710039/
— Too T 3718390/3719480

 couEiigwtorNOm
.~ CHARTERING'WING' ... -

_____ No.SC-11 o_zii‘qig‘g;Ascj;‘nvoL;m R Batedthe'iS“‘NovemberZGm R

O o MEORANDUN oo

S v B s

.- Subject: _.Ogean’” Transpor gip_;;i_-.fé"f(:§ﬁf§5’=*"tlﬂéierﬁm,e-'conffﬁ[?6f"Governma;ﬁt! o
' P'gblié':"Sect{tbrfU nderhak[ng’sreVIéw‘of —The policy regardings: '
The undersigiodids diractad {5 gay othatas;per the oxisting policy.of
. Government of India+all inhportGoT f-!ﬁw“"ﬁ attorbe faalised on FOB(free on o
'BoaréIFAS(Ergg{g__lﬁﬁ'@éide"Sh‘ip)‘b'é'zs Ef?‘a‘“ﬁf'ﬂ!tﬁﬁsé?fot;e_xﬁﬁﬁsijj}fﬁ&F (Cost and
- Freight)ICIF(Cost Insurance:freight) basis in respect of Governiient owned/ =

Frars

controlled cargoes on behalf of CaritralGoveinment " Dgpa-rtmen-tsls,tate,_

GoVem:ﬁe'ht'D’éijértt'ﬁents'and—‘Public-SectorUndertak.iﬂg?’iﬂﬁﬁéf‘them- In case
of any departure therefrom, prior permission js required to be ‘obtainad from e
-~ the Chartering. Wing of the. Ministry “of Stilppings These, instructions -about
FOBIFAS. purchases and C&F/CIF; -gaiééﬁ'éﬁd.'dnf'e_ﬁng;i_hté'-ﬁﬁﬁt’-fadts- where.ths. .
. element of forelgin- 'exchange fxpenditure .is minimum’ already ~stand-
incorporated in thélGéﬁ‘ﬁfﬁl‘éﬁmangjél Rules of the Government.

3., Based on the difficulties/problems, infimatod by, certain Government
Departments/Public Sector,.ﬁ_Un_-‘fLE?{bﬁakings for exporting their cargoes i the -
changed context of econgﬁﬂi:"'ljbaralizaﬁon. Government has undertaken 2

thorough review of the above policy. at various lavels. It has now been decided
by the Government that:- W

“?I} ey Contdl"

cecaeT L g
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(i) The present policy forplacing import contract on FOBIFAS basis and
Centralised. _ shippingsa. 12 grangements through Ministry ©
Shlppmg(Chartermg win g) notified vide this Mmsstrys O.M. No.SC-
11011/1/94-ASO qivol.i dated o7th February, 19096 in respect of
government owned_lcdntrolled' cargoes on pehalf of Central
‘Government DepartmeanState Govemment Departmwts and Public

i ¢ 'nti

L V,Sector Undertakmgs ndartjgprp,
@) The nolicy of centrah' Frat hrough Chartering
e wing. - has been e d of exports “Government . -
‘- D,ep,grtme&tﬁ_l?,sus a ntracts on FOBIFAS RERRREEEEET
pacls . Withoutitseeling jor clearance  from Mlmstrv _of
Shlppmg(Chartering Wing): T T
RS 3 requested matwﬁg,\gg.}q'am%n ‘taken by the Government of lndta o

“iay kindly ~be brought e riotice-ofiall, the //Public “gectot < -

UndertakmgslP 91 tsl Autonomous Bodiesl. . Purchasrng gselling. oo '

- Orgamsa’uons un' or ?thwfadmin@tg@u, 9 €O ontrol of Ministries @ Departmenﬁs_ o

concefned’ and y maﬂ‘f)e advisg Jto o ggtiowothe: %prescnb ed procedure
Jescribed above. They may also bé A Stictade: 1send . fwo,. gbple cof import .. ..
contracts alongwith cardo particuars like weight,. yolume, |oading~,pQ[t,_,,__m_,,,,

_ discharging ; port,ﬁ loading rate,disch harging rate, period of shipments, parcel

~ size-and any. of hé *ia‘eciﬁcr oqgg_tl 0f 9!ating to shipment of cargoes etc. 10

_this Ministry a8 5} 7 ingdhersarn oAl * fi4lised - for: 4aking, ___tg;ther___necessafy :
action withs reggr ""‘*messhtppjngﬁ"‘ ﬁ“?némsain regpect' of i‘tﬁf:i’ﬁrt-cargoes.... -

it

Lt i)

T [ : "(‘4’\3 ??] ia( s, N ;
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5.
) rr-e?n\‘} m;.}f bes "'i’"ﬂfi; 5 G ”k T V s r{[g HAGY; e e
B SR 6H\EF cedeL F CHARTERING ~
o .- o ]
4y . ANMinistrie
- Govemment of lndxa
(@) Thel Chief See;retary to all the State
t Gg‘Vernmén ts* including the Union Territories.
S petET.
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Copy forwarded for information and necessai'y action to:-

1. The Directorate Gene’ral of Shipping, Jahaz Bhavan, Walchand
Hirachand Marg , port; Mumbai- 400001.

2. Chairman, Mumbai Port T;ust. .
3. ¢ Chalrman, Kolkatta Port Trust

4. Chalrman, Chennal Pou% Tert.

s Chalrman V:shakapatnam Port Trust. : S e

- 6 "'\".-'-'Chalrman Cochln Port; Trpst. |
"7 Chairman, Kandla Port Trust AT T e

- 8. Chairman, Mormugao POI’E'TWS'L‘.-'>_ S

10, Chairman, Tuticorin Port Trust.

41, Chairman, New Mangalore Port Trust: = = S

12 -"":"A-fchalrman Jawaharlal Nehrt POrt -TFRUSt - oo oo oo

”

13 The Cha:rman & i‘.'lanagmg Dlrector, Hindustan Shipyard Ltd. e

Vighakapatnai'.”

"4 Fairlie Place, Kolkatta»70?01 L

5‘: 17

15, The Chainnan éﬂ[af‘%ﬁ'g ﬁﬁfreiﬁ&r Cb‘éﬁin Sh‘i‘ﬁyard Ltd Cochin.

“16. The Chairman, Drfedg'f $ﬁbl‘ﬂ0%ﬁﬁh coftiidia Lids, e Bunlding
‘Vishakapatnam -53009

17.  The Director Generaoi of Lighthouses & Lightsh:ps, Department of
. Light-
Houses & Lightships, R.K.Puram, New Delhi.

- El
. } o

t S I

-
1 .. s 4
L ~ . o«

4
4
. .

14, - The Managing- Dnrector, Ceontral Water Transport Corpn Ltd _



18.
19.

2.

s24

-+ Copyalso forwarded to -
1.

Shipping Wing(5 Copies). IR

_:'_‘_:'Pnnt:ipal Direowr#A%;%&|§§&mm.N cwpelhl.
_ CBAG, NBWDelhiJ, A e

QECRET
P‘h NI SC«*JPBI?)’ | a.biSIPcSO—l

\)’HJUL‘K‘ Q Sl«b{ﬂ[’lﬂﬁ/ | \

The Chairman & Managmg Director, iifand Water Authority, NOIDA,
Ghauabad U P o

The Chairman —Gum- Managmg Dlrector. Shlpplng Corporat;on of Indta L
Ltd Sh:ppmg House 245, Madarm Catha Road; ‘Mumba:

The Presldent INSA Mumbal

- The Reserve Bank. of lndla Foreign Eﬁhanﬁercoﬁtr’ol Dep‘é‘rtment RBI e
_Building, | Fort, Mumbai .
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