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Shipping Development Circular No.01 of 2015

Sub: Amendments to guidelines for grant of Licence for Contract of Affreightment [COA}
issued vide SD Circular_No. 01 of 2004, dated January, 14, 2004,

The guidelines for grant of License for Contract of Affreightment [COA] were issued by
the Directorate vide SD Circular No. 01 of 2004, dated January, 14, 2004 under the provisions
Sub-Section {3) of Section 406 and sub-section (2) of Section 407 of the Merchant Shipping
Act, 1958, ' .

2. Sub Para (iii) of Paragraph 4 of the aforementioned circular states as below’

“The difference in the bid price between the Indian flag vessel exercising the
right of first refusal and the lowest rate quoted by the foreign flag vessel shall be limited to
10%. In case the difference is more than 10%, the right of first refusal shall cease to exist”.

3. A need has been felt to, review the aforesaid circular, keeping in view of the Govt's
policy of strengthening and promoting the Indian shipping in a competitive framework.

4. Now therefore the Director General of Shipping in pursuance of the powers
conferred on him in respect of the provisions of Sub-Section {3) of Section 406 and sub-
section (2) of Section 407 of the Merchant Shipping Act, 1958, makes the following
amendment to the said SD Circular No. 01 of 2004;

4.1. Sub Para (iii) of paragraph 4 of the said Circular stands deleted.

5. This amendment to the said circular will come into force from the date of issue of
this circular.

6. This issues with the approval of the Director General of Shipping & ex-officio

Additional Secretary to the Government of India. /\D
=

Assistant Director General of Shipping [SD]
To;

1. All the stakeholders through DGS website.
2. Indian National Ship-owners Association {INSA], Mumbai.
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